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Newer funds prove equal to older counterparts as Crown Ratings rebalancing shows
In the latest rebalancing of Financial Express’ Crown Ratings, several funds that were rated for the first time generated top scores for alpha and consistency of returns – proving themselves more than a match for funds with longer track records.
In the July 2010 rebalancing, 19 funds achieved the maximum three Crowns in their first ever rating (funds must amass a three-year track record to become eligible for a rating).  Of these, both the Newton Discovery Fund and L&G Dynamic Bond achieved the highest possible scores for alpha in their sectors – Active Managed and Sterling Strategic Bond, respectively.  

L&G Dynamic Bond also topped its sector for consistency of returns, as did two funds managed by Epworth Investment Management – Epworth European and Epworth UK Equity.

Controlling volatility, however, proved more difficult.  None of the funds achieving three Crowns in their first rating managed to generate the lowest volatility in their respective sectors.  Thesis Iceberg and Sand Aire First Ilona Balanced Managed had lower volatility than 89% of the other funds in the Global Growth and Balanced Managed sectors, respectively.  The Architas Multi-Manager Reserve Fund had lower volatility than 84% of funds in the Cautious Managed sector.
Financial Express, the leading provider of fund information and analysis, awards Crown Ratings by assessing three key criteria: the consistency of returns versus peer groups, volatility and alpha.  Scores for these factors are then combined and used to rank funds within each sector.  The top 20% of funds in each sector are awarded three Crowns; the next 30% receive two Crowns; and the remaining 50% are given one Crown.  Ratings are rebalanced each quarter.  

Michael Holland, Managing Director of Financial Express, commented: “Financial Express attaches great importance to experience and long track records, hence we do not bestow Crown Ratings on funds launched less than three years ago.  However, any manager who has lived through the past tumultuous three years and performed well in bull, bear and uncertain markets has earned his or her stripes.  Markets likes these not only test a portfolio manager’s mettle but also prove whether funds are able to deliver performance that meets their published objectives.”

Altogether, 19 funds received the maximum three Crowns in their first ever rating, 17 funds gained two Crowns and 20 funds received one Crown.  Of all the funds assessed for Financial Express’ Crown Ratings, 336 have three Crowns.
A breakdown of the rebalanced Crown Ratings can be found at:

www.trustnet.com/investments/fundratings.aspx?univ=u
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Notes to Editors:

About Crown Ratings

The Financial Express Crown Ratings are a quant-based ratings system designed to highlight funds that have had superior, consistent performance in relation to risk, relative to their peer groups, the fund sectors as defined by the IMA and the ABI.  Funds must have a track record of at least three years to be ranked and must belong to a recognised sector.  Ratings are rebalanced every quarter.  

For a complete list of Crown Ratings, please visit: www.trustnet.com/investments/fundratings.aspx?univ=u
About Financial Express

Financial Express is a data company specialising in the collection, validation, dissemination and analysis of fund information within data feeds, documentation, web pages and internet-based fund selection tools. Financial Express supplies more than half of all UK fund management companies, providing value for money solutions which emphasise a flexible, reliable and customer-service driven approach.

